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SUBJECT: US INVESTMENT IN BLS 

REF: STATE 27747 

1 . FOLLOWING IS POST'S RESPONSE TO QUERIES IN PARA 2 REFTEL: 

A) INTERNAL CORPORATE TAX RATE: 37.5 PERCENT ALL INCLUSIVE ON 
PROFIT. VARIOUS ATTRACTIVE TAX INCENTIVES ARE HOWEVER AVAILABLE 
WITH APPROVAL OF PIONEER INDUSTRIES BOARD. COMPLETE INFORMATION 
ON INCENTIVES AND ANY INVESTMENT ASSISTANCE IS READILY AVAILABLE 
FROM THE LESOTHO NATIONAL DEVELOPMENT CORPORATION (MR. ROGER GURR, 
MANAGING DIRECTOR). ADDRESS P.O. BOX MS 666 MASERU. LESOTHO; 

ALSO TELEX 341 MASERU. 

B) POWER RATE: RATE WOULD HAVE TO BE NEGOTIATED. AT THIS TIME TOTAL 
COUNTRY- WIDE ELECTRICAL CONSUMPTION IS ONLY 10-12 MEGAWATTS. ALL 
POWER COMES FROM THE SOUTH AFRICAN ESCOM CORPORATION. LONG DESIRED 
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CONSTRUCTION OF HYDROELECTRIC COMPLEX IN LESOTHO'S MOUNTAINS 
COULD BECOME ECONOMICALLY FEASIBLE WITH A CONSUMER SUCH AS IMC. 

C) RAIL RATE: SHIPMENT OF PROCESSED ORE FROM ASERU TO DURBAN 
WOULD COST APPROXIMATELY $27.00 PER TON. ALL SHIPPING WOULD BE 
ON SOUTH AFRICAN RAILWAYS. 
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2. EMBASSY FEELS THAT GOL WOULD PROVIDE MOST HELPFUL AND 
ACCOMMODATING ENVIRONMENT FOR INVESTOR OF IMC'S IMPORTANCE. 

CERTAIN DRAWBACKS ARE HOWEVER EVIDENT, SUCH AS TOTAL DEPENDENCE 
ON RSA TRANSPORT AND POWER SOURCES, HISTORICAL HOSTILITY OF SAG 
TO MAJOR OUTSIDE INVESTMENT IN LESOTHO AND RECENT COOLING OF 
GOL-SAG POLITICAL RELATIONS. PLUSES ARE LESOTHO'S HIGHLY 
TRAINABLE MANPOWER POSSESSING LONG EXPERIENCE WITH MINING 
MACHINERY, NEGLIGIBLE THREAT OF NATIONALIZATION AND A BASICALLY 
CONSERVATIVE CAPITALISTIC GOVERNMENT WHICH IS EAGER FOR MAJOR 
INVESTMENT. 

STOKES 
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